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FOREWORD

We are glad to offer you the 17" issue of Pinheiro Neto Advogados’ IT
News.

In this edition, we present highlights on the opening for public
comments and suggestions, by the National Telecommunications
Agency — ANATEL, of proposals for amendments, among others, of
the Public Switched Telephone Network Regulation and of the Personal
Mobile Service Regulation.

We also devote special attention to the issuing, by ANATEL, of new
figures on telephonic accesses in Brazil.

Thanks for joining us!

Esther Donio Bellegarde Nunes
esthernunes@pinheironeto.com.br

Rodrigo d’Avila Mariano
rdavila@pinheironeto.com.br

BIDDING

Bidding for the granting of the 3,5 GHz and 10,5 GHz frequency
bands opened by ANATEL

On October 19, 2005, ANATEL issued a bidding notice setting the
procedures for the granting of the right of usage of the 3,5 GHz and
10,5 GHz frequency bands. The deadline for the receipt of the
identification documents and financial proposals from the interested
parties is January 23rd, 2006.

The 3,5 GHz frequency band, for instance, will enable the usage of “triple
play” technology (simultaneous transmission of data, image and sound).
According to ANATEL’s technicians, this is a good opportunity for
telecommunication companies to implement services involving wireless
broadband technology, such as high speed ATM and WLL telephony
(wireless fixed telephonic access).
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FIXED TELEPHONY

Proposed Amendment to
STFC Regulation Opens

for Public Consultation

Proposed Conversion of
Pulse-based Tariffing
System Opens for Public
Consultation

Rule for Certification and
Homologation of Public
Use Telephone is
Approved

New Rule on STFC'’s
Quality Indicators is
Approved

On September 9, 2005, ANATEL opened for public consultation
the proposed amendment to the Switched Fixed Telephone Service
(Servico de Telefonia Fixo Comutado — STFC) Regulation. Public
Consultation No. 641 proposes amendments to the general rules
for STFC, as well as an expansion of the rights of users and of the
duties of telecom operators. The service modes are also
contemplated by the public consultation.

The sale of service plans and the introduction of accessibility rules
and special services to handicapped users are amongst the main
structural innovations of the proposal.

The full text of the public consultation is available at ANATEL’s
website; the deadline for comments ended on October 10, 2005.

On September 27, 2005, ANATEL approved Public Consultation
No. 644 which proposed changes in the tariffing system for fixed
telephony, from the current pulse-based to a minute-based system.

The changes will come into force on January 1, 2006 when the
current STFC Concession Agreements are slated for renewal, as
seen in the draft concession agreements approved by ANATEL
Resolution No. 341 of June 20, 2003.

The full text of the Proposal is available at ANATEL’s website,
and the deadline for comments to the Public Consultation ended on
October 24, 2005.

On August 3, 2005, ANATEL approved a rule on the
characteristics required for certification and homologation of
Public Use Telephones (Telefone de Uso Publico — TUP). The
approved text is an adaptation of an ancient TELEBRAS rule
concerning this issue and brings innovations in terms of
accessibility, such as a longer telephone set wire to make its
handling easier by handicapped users or the standardization of
numeric keyboard to make identification easier for users with
impaired vision.

Pursuant to Resolution No. 417 of October 17, 2005, ANATEL
approved the new Regulation on Quality Indicators of Fixed
Switched Telephone Services — STFC (RIQ), providing for the
definitions, methods and data collection intervals relating to the
quality indicators defined in the STFC General Quality Target Plan
(PGMQ), to be consolidated and submitted by service providers to
ANATEL. The new RIQ, which will come into force on January 1,
2006, results from the contributions made to ANATEL’s Public
Consultation No. 602, as well as from ANATEL’s past experience
with the former regulation issued by it in 2000.
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MOBILE COMMUNICATION

ANATEL's proposal for
amendments in the
Personal Mobile Service
Regulation opened for
Public Consultation

INTERNATIONAL
COOPERATION

Anatel and Italian
Communications
Authority Sign
Cooperation Declaration

TELEPHONIC ACCESSES

New figures on telephonic
accesses in Brazil

On September 15, 2005, ANATEL released Public Consultation
642, which aims at receiving public comments and suggestions on
the amendments proposed in the Personal Mobile Service (Servico
Movel Pessoal — SMP”’) Regulation.

The Public Consultation comprises several modifications,
especially in connection with obligations to the SMP carriers and
rights to which the SMP users are entitled.

Grounded comments and suggestions to the text conveyed by this
Public Consultation were to be submitted to ANATEL until
November 21, 2005.

ANATEL’s former President Elifas Chaves Gurgel do Amaral and
representatives of the Italian Authority for Guarantee of
Communications (AGCOM), Roberto Napoli and Enzo Savarese,
signed on September 9, 2005 a ‘Joint Declaration about
Cooperation’. This declaration aims at the exchange of information
and experiences concerning communication regulations, by an
interchange of official documentation between ANATEL and
AGCOM. This is the 19™ declaration of cooperation executed by
ANATEL since its inception in 1997.

According to figures released by ANATEL’s press agency on
October 18", 2005, the total number of mobile telephonic plants in
Brazil added up to 79.9 million accesses in September. This sum
adds up to a number of cellular phones which is more than twice as
greater as the number of fixed telephones in currently in service
(39.3 million accesses as of August, 2005), as indicated below.

HE Cellular phones
(Sep/05)

M Fixed phones
(Aug/05)

Million accesses
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